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INDEPENDENT AUDITORS' REPORT

To The Members,
~ Gokul Agri International Limited

Report on the Financial Statements

Opinion :

We have audited the financial statements of Gokul Agri International Limited (“the Company”}, which
. comprise the Balance sheet as at March 31, 2019, and the Statement of Profit and Loss {including other
comprehensive income), the statement of changes in equity and the statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and
* - other explanatory information. ' :

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act 2013 {“Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,

of the state of affairs of the Company as at March 31, 2019, and its profit, total comprehensive income, the
changes in equity and cash flows for the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s
responsibilitires for the audit of the financial statements section of our report. We are independent of the
Cdmpany in accordance with the code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to cur audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and apprépriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company. ' '




‘Information other than the financial statements and auditors’ report thereon

The Companys Board of Directors is responsible for the preparation of the other |nformat|0n The other
information comprises the information Included In the Board’s Report Including Annexures to Board’s Report,
Business Responsibility Report but does not include the financial statements and our auditor’s report thereon,

. Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

. In connection with our-audit of the financial statements, our respensibility is to read the other information

and, in doi_ng so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be

© materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

~information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’s board of directors is responsible for the matters stated in section 134 (5} of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind AS} prescribed under section 133 of the Act

‘read with the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting

Standards) Rules, 2016, as amended from time to time, and other accounting principles generally accepted in

-India. This responsibility also includes maintenance of adequate accounting records in accardance with the
- provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds

and other Irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate

- internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the

accounting records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from

" fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements,




As part of an audit in accordance with SAs, we exercise professional judgment and malntaln professmnal
skepticism throughout the audit. We also:

. Identlfy and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, arid obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. '

"« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3){i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditar's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o - Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reascnably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in {i} planning the
scope of our audit work and in evaluating the results of our work and (i) to evaluate the effect of any
rdentlfled misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation

~ precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.




Report on Other Legal and Regulatory Requiramants _
b 1 As required by-the Companies (Auditor's Report) Order, 2016 {“the Order”), issued by the Central
' Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we g:ve in
Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order

2 As required by section 143(3) of the Act, we report that: _
_ {a) we have sought and obtained all the information and explanatlons which to the best of our knowledge-_
and belief were necessary for the purpose of our audit.

{b} in our opinion, the Company has kept proper books of account as required by law, so far as appears from
our examination of the books, '

- {c} the Balance sheet, the Statement of Profit and Loss, and the Cash Flow statement dealt with by this
report are in agreement with the books of account.

'(d_) in our opinion, the afrosaid financial statements comply with the Accounting Standards specified under
section 133 of the Act read Rule 7 of the Companies (Accounts) Rules, 2014.

- (e} on the basis of written representations received from the directors as on March 31, 2019 taken on
~ record by the Board of Directors, none of the directors is disqualified as on March 31, 20189, from being
appointed as a director in terms of section 164 {2} of the Companies Act, 2013,

{f} With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”. Our
-report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

{g} With respect to the other matters to be included in the Auditor's Report in accordance with the
re_quirements of section 197 (16) of the Act, as am'ended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company to its
directors during the year is in accordance with the provisions of section 197 of the Act; and

(h} with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of

_the Companies {Audit and Auditors) Rules, 2014 in our opinion and to the best of our information and
according to the explanations given to us :-

{a) The Company has disclosed the impact of pending litigations on the financial posmon in its financial
statements as referred to in note 33 to the Financial Statements,

[b) The-Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses. :

{c) There has been rio amounts required to be transferred, to the investor Educatron and Protection Fund
by the Company.

For, M. R. PANDHI & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No.112360W

978
A R Devani
Partner

Membership No. 170644

Place : Ahmedabad
Date : 27th May, 2019



ANNEXURE TO AUDITORS' REPORT

Referred to in paragraph 1 under the heading of "report on other legal and regulatory requirements” of our report of
even date.

On-the basis of such checks as we considered appropriate and according to the information and explainations given to us
: durmg the course of out audit; we report that. :

0.

i)

{iii)

(iv)

v

{vi)

fvii)

a. The Company has maintained proper records showing full particulars lncludlng quantltat:ve details and
location of the fixed assets. _ _

b. The Company has a program of verification to cover all the items of fixed assets in a phased manner over a
period of three years, which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. :

" Pursuant to the program, certain fixed assets weré physically verified by the management'during the year.
According to the information and explanations given to us, no material discrepancies were noticed on such,
verification,

¢. According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the title deeds of immovable properties included in Note no-2 "Property Plants and
. Equipments" are in the name of the company. '
" 'As explained to us, inventories {other than goods in tranSIt and stocks with third parties) has been physically
" verified during the year by the management at reasonable intervals. In our opinion,the frequency of
verification Is reasonable. No material discrepancies were noticed on physical verification of inventories as
‘compared to the book records. In respect of inventories lying with third parties, these have substantially been .
confirmed by them.

The company has not granted any loans secured or unsecured, to companies, Firms or other parties covered in the

- register maintained u/s.189 of the Companies Act, 2013, Accordingly provision of clause (i), {a} and (b) of the

order are not applicable to the company.

In our opinion and according to the information and explanations given to us, the Company has complied with the
provising of Section 185 and 186 of the Act in respect of loans and investment and guarantee made/granted. The
Company has not given any guarantee or provided any security in connection with such loan,

According to the information and explanations given to us, the Company has not accepted any deposit from the
public within the meaning of Sections 73 to 76 of the Act and the rules framed thereunder to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to maintain cost records
as specified under sub-section {1) of Section 148 of the Companies Act 2013 in respect of its products.We have
broadly reviewed the same and are of the opinion that, prima facie, the prescribed accounts and records have been
made and maintained. We have not, however, made & detailed examination of the records with a view to
determine whether they are accurate or complete. :

a. According to the information and explanations given to us and on the basis of our examination of the records
of the Company apart from certain instances of delays in depositing undisputed statutory dues including
Provident Fund, Employees' state insurance, Income Tax, Sales Tax, service tax, duty of customs, duty of
excise, Value Added Tax, Cess, Goods and Service Tax and other material statutory dues have been regularly '
deposited during the year by the Company with the appropriate authorities.

b. According to information and explanation given to us and the records of the company examined by us, the
particutars of dues of Stamp Duty and Entry tax as at 31st March 2019 which have not been deposited on
account of dispute are as follows.




Sr. No. Name of Statute Nature af Dues | Amt (Rs.in Lakhs) | Perind ta which the Farum
amount relates "Where
dispute is
g | Gwerat bt;;”lg DUty ACt | oomp Duty 1,34,40,700 2016-17 G”’zfj:‘gh
West Bengal Tax on Entry of )
2 {Goodsin to Local Areas Act Entry Tax 40,68,000 2015-16 Commercial
2012 Tax Forum

-(vm) Accordlng to the information and explanatlons gwen to us and the records of the Company examined by us,

~ company has not defaulted in repayment of loans and borrowings or dues to any financial institution or bank as at
the balance sheet date. The company has not borrowed from Government or debenture holder.

{ix) Inour opinion and according to information provided to us, the Compahy has not raised any money by way of initial

public offer or further public offer (Includmg Debt Instruments) and term loans during the year hence not
commented upon.

(x) During the course of our examination of books and‘ records of the Company carried out in accordance with the
generally accepted auditing practice in India and according to the information and explanations given to us, we.
have neither come across any instance of material fraud by the cbmpany or on the company by its officers or
employees have been noticed or reported during the year, nor have we been informed of such case by the

(xi) In our opinion and according to information provided to us, the company has paid/provided managerial

- remuneration in accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013.

(xIi}  In our opinion, the Company is not a Nidhi Company. Therefore the provisions of clause 3{xii) of the Order are not
.applicable to the Company and hence not commented upon,

{xiii} According to informatioh and explanations provided by the management, transactions with related parties are in
-~ compliance with section 177 and 188 of the Companies act, 2013 where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting standards.

{xiv) In our opinion and according to information and explanations given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures during the year under
‘review, Therefore the provisions of clause 3({xiv} of the Order are not applicable to the Company and not
commented upon,

{(xv) According to information and explanations provided by the management, the company has not entered into any
non-cash transactions with directors or persons connected with him as specified under Section 192 of the
Companies Act, 2013. Therefore the provisions of clause 3(xv) of the Order are not applicable to the Company and
not commented upon.

{(xvi} According to information and explanation provided by the management, the provisions of Section 45-1A of the

Reserve Bank of India Act, 1934 are not applicable to the Company and not commented upon,

For, M. R. PANDH! & ASSOCIATES
CHARTERED ACCOUNTANTS
irm Registration No.112360W

e
%)A R Devani

Partner
Membership No. 170644

Place : Ahmedabad
Date : 27th May, 2019
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CHARTERED ACCOUNTANTS
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Tel: (079) 26565949 » 26420994 » E-Mall: mrpandhi@gmail.com

~ ANNEXURE B: TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF
 GOKUL AGRI INTERNATIONAL LIMITED

- 'Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the Companies Act,
2013 _ '

We have audited the Internal Financial Controls over financial reporting of Gokul Agri internatioan| Limited as of
. 31st March, 2019 in conjunction with our audit of the Financial Statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsibl'e for estab]iéhing and maintaining Internal Financial Controls based on the
internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Mote on Audit of Internal Financial Controls Over Financial Repofting
issued by the Institute of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
_ensuring_ the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
_accounting records, and the timely preparation of reliable financial information, as required under the Companies

“Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's Internal Financial Controls over financial reporting
. based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
‘Contrels Over Financial Reporting {the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed
to be prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of [nternal
" Financtal Controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note reguire that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controis operated effectively

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal Financial
Controls system over financial reporting and their operating effectiveness. Qur audit of Internal Financial Controls
over financial reporting included obtaining an understanding of Internal Financial Controls over financial reporting,
assessihg the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the Auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s Internal Financial Controls system over financial reporting.




Meanlng of Internal Financial Controls Over Financial Reporting

-A company's Internal Financial Control over fmancual reporting is a process de5|gned to provide reascnabie
- assurance regarding the reliability of financial reporting and the preparation of financial statements for external .
- purposes in accordance with Generally Accepted Accounting Principles. A company’s Internal Financial Control over-
- financial reportin’g includes those policies and procedures that:

( 1} pertain to the maintenance of records that, in reasonable detail, accurately and fa|riy reflect the transactions
. and dispositions of the assets of the Company; :

{'2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with Generally Accepted Accounting Principles, and that receipts and expenditures of
the Company are being made only in accordance with authorisations of management and directors of the
Company; and -

-('3) provide reasonable_aséurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of

~ collusion or improper management override of controls, material misstatements due to error or fraud may occur
.and not be detected. Also, projections of any evaluation of the Internal Financial Controls over financial reporting to

- future periods are- subject to the risk that the Internal Financial Control over financial reporting may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such Internal Financial Controls over financial reporting were operating effectively as at 31st

March, 2019, based on the internal control over financial reporting criteria established by the Company considering

-the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For, M. R. PANDHI & ASSOCIATES
CHARTERED ACCOUNTANTS
irm Registration No.112360W

WAZ/T
A R Devani
Partner

Membership No. 170644

" Place : Ahmedabad
Date: 27th May, 2019



Gokul Agri International Limited
Balance Sheet as on 31st March, 2019

1 ASSETS
Mon-current assets
{a} Property, plant and equipment 2 6,704.03 6,740.79
{b) Capital work-in-progress 2 199.92 423.68
{c} - Intangibles 2 5.15 4,87
(d} - Financial Assets
()] Investments in Subsidiary 3 85.00 85.00
. tii} Investments others 3 .09 .09
{iii) - Other Financial Assets 4 9.14 9.68
“{e) Cther Non-Current Assets 5 581.87 730.60
’ 7,585.20 7,994.72
Current assets
(a) Inventories 6 14,089.36 19,544.36
* {b} Financial assets
(i} Investments 7 110.486 106.00
{ii) Trade receivables 8 10,485.48 8,196.40
(i)  Cashand Cash Equivalents g 1,316.94 1,544.57
(ivy  Other Bank balance g 4,467.17 4,241.46
{vi)  Others Financial Assets 10 1,612.71 624.41
{c}  Other current assets i1 3,945.23 3,670.70
: : 36,027.34 37,921.91
Tatal Assets 43,612.54 45,916.63
. 2 EQUITY AND LIABILITIES
EQUITY
{a}  Share capital 1?2
" {i) Equity share capital 5,00 5.00
(i) Noen-Cumulative Compulsory
Convertible Preference Shares 8195.00 829500
(b} Other equity 13 3,397.44 2,479.99
Total equity 11,597.44 10,679.99
LIABILITIES
Non-current liabtlities
{a} Financial liabilities ) )
] Borrowings 14 1,094.88 1,012.84
(b} Provisions 15 51.48 67.76
{c) Deferred tax liabilities {Net} 16 581.39 491.4%
_ 1,727.75 1,572.08
Current [fabilities
{a) Financial liabilities
{i} Borrowings 17 26,288,57 30,883.01
(i)  Trade payables 18 2,299.18 2,262.10
{b) Other current liabilities 19 1,472.25 374.40
{c)  Provisions 20 55.64 35.87
{d) Current Tax Liabilities {Net} 21 171.70 109.19
30,287.35 33,664.57
‘Total Liabilities 32,015.10 35,236.65
Total Equity and Liabilities 43,612.54 45,916.63
Significant Accounting Policies 1
Notes forming part of accounts| 1to4l

As per our report of even date attach

For M.R. Pandhi & Associates
Chartered Accountants
{Registration No; 112360W)

AR Devani )
Partner :
* Membership No:170644

27th May 2019
Ahmedabad

ed

For and On Behalf of the Board

Balvantsinh € Rajput

Chairman and Managing Director

e Time Director

Vijay Kalyani
Company Secretary

27th May 2019
Ahmedabad



Gokul Agri International Limited
Statement of Profit & Loss for the year ended 31st March, 2019

{Rs. In Lakhs)

INCOME
- Revenue from operations 22 ) 2,18,862.64 1,86,916.82
Otherincome - ' 23 | 901.49 1,093.23
Total Income 2,19,764.13 1,88,010.05
EXPENSES ' :
Cost of Material Consumed 24 1,7C,191.05 1,46,769.31
Purchase of Stack in Trade : ‘ 25 35,473.88 29,357.27
Changes In Inventeries Of Finished Goods, Work-In-Progress 2% ) -906.94 ' f1,271.85)
And Stock-In-Trade :
Excise Duty ' - 40.28
Emplcyee benefits expense - 27 1,221.50 1,048.81
Finance costs ' 28 3,242.74 3,078.13
‘Depreciation and amertization expense . 2 484.74 440.06
Qther expenses ' 29 6,826.83 7,290.48
Total Expenses . . ' 2,18,347.69 1,86,752.48
Profit/{loss) before exceptional items and tax 1,416.44 1,257.57
Exceptional items
Profit/{loss) before tax 1,416.44 1,257.57
Tax expense:
Current tax . ‘ 16 460.89 384.34
Deferred tax Liability / {Assets) is : 79.90 73.74
Adjustements of tax for earlier years ‘ 16 {23.20) {1.94)
Income tax expense : o 517.59 456.14
Profit/{ioss) for the year 898.85 801.43
Other comprehensive income ] 30 ‘
(A} Items not to be rectassified to profit or loss in subsequent
periods .
Remea_surement gains (losses) on defined benefit plans 18.15 (17.87)
{Gratuity)
lncop‘ue tax related to items that witl not be reclassified to 16 6.34 (5.15)
profit or loss
11.81 | (12.72)
(8} Items to be reclassified to profit or loss in subsequent periods
Fair value of financial Instrumant : 10.46 -
Income tax related to items that will be reclassified e profit or 166 )
loss i
) 6.81 -
Other comprehensive income for the year 18.61 {12.72)
Total comprehensive income for the year 917.46 788.72
Total Comprehensive Income attributable to:
Earning per equity share 37
{a} Basic[Rs.) . 0.00 0.00
(b} Diluted({Rs.) 0.00 0.00
Significant Accounting Policies 1
Notes forming part of accounts| 1to 41

As per our report of even date attached

For M.R. Pandhi & Associates For and On Behalf of the Board

Char.tereq Accountants r &7 & [
(Registration No: 112360W)
Balvantsinh C Rajput

Chairman and Managing Director

'
A¥ Devani 3 !:
Partner I, Curte
Membership No:170644 Pravin Papati Vijay Kalyani
Chief Financial Officer Company Secretary
27th May 201g : 27th May 2012

Ahmeadabad ’ Ahmedabad



Gokul Agri International Limited

Cash Flow Statement for the year ended on 315t March, 2019
- : (Rs. In Lakhs)

particulars For the year ended ~ For the year ended
31st March, 2019 31st March, 2018

A. [ Cash Flow From Operating Activities . -

* | Net Profit Before Taxation ' ' 1,416.44 | . o 1,257.57
. o . Adjustment For :- o '

- ' : Pepreciation ' 484.74 440.06
Loss/(Profit} On Sale Of Fixed Assets-Net (0.52) 6.67
Interest lncome = - (401.45) {699.25)
nterest Paid ' : _ 2,167.07 ' 2,187.44
Gain On Sale Of Mutual Fund {40.49) C7.87)
Provision For Retirement Benefits ' : : 66.91 53.98
Total ’ . 2,276.25 ’ : ©1,981.03

_Operating Profit { Loss) Before Working Capltal Changes 3,692.69 o 3,238.60
{ Adjustment For :-
(Increase)/ Decrease In Trade Receivables {2,289.08) 6,447.74
(Increase)/ Decrease In Loans & Advances & Other Current Assets (1,218.31) 280.21
[increase)/ Decrease In Other Bank Balances : . {225.71) {422.92)
{Increase)/ Decrease In Inventaries 5,455.00 {3,416.84)
increase/ (Dacrease) In Trade Payables & Others 1,134.94 -{94.31)
Cash Generated From Operations ' 6,549.53 6,032.48
Direct Tax Paid (268.58} {505.62}
Retirement Benefits Paid (81.56) {27.92)
Net Cash From Operating Activities Total ) . £,199.40 5,498.93

B. | Net Cash Flow From Investment Activities ’

" | Purchase Of Fixed Assets (227.30) . (447.84}
(Purchase}/Disposal Of Current Investment ) {10.48) {100.00}
Proceeds From Sale Of Fixed Assets . 1.62 5.80
Interest Received 338.53 700.17
Gain On Sale Of Mutual Fund 40.45 7.87
Loans To Others Caorporate . - 900.75
Net Cash From Investment Activities 142.87 1,066,75

C. | Cash Flows From Financing Activities

‘Interest Paid - {2,167.07) [2,234.13)
(Repayment)/Acquisition of Short term borrowmgs . . (4,465.77) (5,125.71}
Net Cash From Financial Activities - _ (6,632.84) {7,359.84)
Net Increase /(-) Decrease In Cash And Cash Equivalents (290.58) (794.15)
Opening Balance In Cash And Cash Equivalents 1,486.38 2,280.54
Closing Balance In Cash And Cash Equivalents 1,195.81 1,486,38
Recenciliation of cash and cash equivalent with Balance sheet

cash and cash equivalent as per Balance sheet 1,316,94 1,544.57
Less: Interest Accrued but not due on FDR 121,12 58.19
Closing Balance In Cash And Cash Equivalents - 1,195.81 1,486.38

Notes On Cash Flow Statement:
Cash And Cash Equivalents consists of Cash on hand, balances with Bank, Fixed Deposits having maturity of less than Three months
(Refer Note No. 9)

As per our report of even date attached

For M.R. Pandhi & Associates Far and On Behalf of the Board
Char'teredl Accountants g i€
(Registration No: 112360W)

Balvantsinh C Rajput

Chairman and Managing Director -

A RDevant t
" ‘Partner
Membership No:170644 Pravin Prpjapati Vijay Kalyani
Chief Fifancial Officer _ Company Secretary
27th May 2019 : ' 27th May 2019

Ahmedabad - Ahmedabad




STATEMENT OF CHANGES N EQUITY FOR THE YEAR ENDED 315T MARCH 2015

(Rs. In Lakhs)

Balance at the beginning of the reporting period

Changes in Equity Share capital during the year - . -

Balance at the beginning of the reporting period ' 8,19,50,000 8,195.00

§,19,50,000 8,195.00

Reversal Equity component of Loan from Promotors (41.40)
{Fair Valuatian of Interest free Loan} ’
Profit for the year : 801.43
Other Comprehensive Income for the year {12.72)
Total Comprehensive Income for the year 788.72
Balanceat ,479.99:
| Profit for the year ‘ 898.85
Other Comprehensive Income for the year 18.61
‘[Total Comprehensive Income for the year 917.46

As per our report of even date attached

For M.R. Pandhi & Associates For ard On Behalf of the Brard
Chartered Accountants
. (Registrat‘lon No: £12360W)

s : . o “Balvantsinh C Rajput
| FR gl t Chairman and Managing Director

Pravin Prdjapati
Chief Financiat Officer

A R Devani
Partner
Membership No:170644

- 27th May 2019
Ahmedabad

747 8719,50;000:]

u‘(ar Thakkar

ole Time Director

- Vijay Kalyani
" Company Secretary

27th May 2019
Ahmedabad



T -STATEMENT on SIGNIFICANT ACCOUNTING POLICIES :
‘BACKGROUND . :
GokuI Agn Internatronal Limited (‘the Company ) isa PUbllC Limrted Company engaged pnmaraly in the busrness of processing of oil seeds
N '- and’ reflnmg o cride oil’ for edibleé Use: The: Company i also engaged intrading in oil seeds and adible/non-edible oils. The Company’s
: reg:stered offlce is 5|tuated at State nghway No.41, Near Su;anpur Patia, Sidhpur, 384 151, Dist.Patan, Gu;arat

1 BASIS OF.PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES .

These flnancral statements have been prepared in accordance wrth the Indian Accounting Standards {hereinafter referred to as the

.1=‘Ind AS) as; notrfled by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ('Act') read with of the

SR Compames (Ind_k'n' ,__ccountlng Standards) Rules,2015 as amended and other relevant provrsrons of the Act ‘The accounting policies
© - lare applred consustently to all the perrods presented in the f nancuals : .

caib) _-ﬁ'Functlonal and presentatron currency S o
L ,_‘These financial statements are presented in Indran rupees in lakhs, whrch is the Company's functional currency. All amounts have
‘ been rounded 0. the nearest lakh; unless: otherwrse indicated.: S

Basrs of Measurement . P R .. S
'LThese fi nancral statements have been prepared on a hlstorlcal cost conventron basrs, except for the followmg L

- (i) Certain financial assets and liabllities that are measured at fair value.

{ii) Assets held for sale- Measured at the lower of {a) carrying-amount and (b} Fair Value less cost to sell.

(iii')ﬁNet.rdeﬂned-b_eneﬁt'plans; I?la_n_,asse_ts nmeasured at Fair Value less present value of defined benefit obligation.

i) Determmlng the Fair Value i
‘_"Whrle measurlng theiFair:Value-of an‘asset or a liability, the Company uses observable market data as far as possible. Fair values are
":,categorised |nto drfferent levelsina Fair Value hrerarchy based on the mputs used in the valuatlon technrques as follows.

-,

Level 1 Quoted prrces (unadjusted) |n actlve markets for identlcal assets or llabllltles

" Level 2: inputs other than quoted prices: mcluded in Level 1'that are observable for the asset or Irabdrty, enther drrectly (i.e. as prices)
_or indirectly (i.e. derived from prices).
. .-Level 3 mputs for the asset or Irabrllty that are not based on observable market data (unobservable |nputs)
= .'-irlf the mputs used to measure the Farr Value of an: asset or a llabrlaty faII into drfferent Ievels of the Falr Value hrerarchy, then the fair
“value measurement is categorised in its entirety in the same ie\rel of the Fair Value hlerarchy as the: lowest level input that is
= Slgnlf' cant to the entlre measuremen+

d) Use of Estimates and Judgement L
The preparat|on of financial statements in aceordance with Ind AS reguires management to make judgments, estimates and
-assumptions:that affect the application of accounting policies and the reported amount of assets, liabilities, income and expenses.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to the accountlng estimates are recognized in the penod in which the estlmates are known or materialised. The most significant
. estrmates assumptrons are descnbed below : - :

: (r) Judgements :
information about judgments made in applymg accounting policies that have the srgnlfrcant effect .on.amounts_recognised in the
financial statement are as below: :

"L - Leasesidentification- Whether an agreement contains a lease.
« . Classification of lease - Whether Operating or Finance

{iiy Assumptrons and Estrmataons :
: "Informatlon about assumptlon and estlmatron uncertamtles that have srgniﬁcant risk of resulting In a materral adjustment are as
':..below*‘- peed fi . N oA T T S T

_1. . Impairment test of non-financial assets
- For the purpose of assessing recoverability of non-financial assets, assets are grouped at the lower levels for which there are
o mdrwdually Identifiable cash flows (Cash Generatlng Unrts) :

3. ' Allowance for bad debts
CriThe Management ‘makes 'estimates related to the recovérability of receivables, who/s%&;

s are adjusted through an
allowance for Expected Yosses. Management specrfrcally analyzes accounts recervab\e A

which are estimated over the lifetime of the debts.
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3. Recognition and measurement of Provisions and Contingencies
. The Company's Managenmenl estimates key assursplions about the lkelihood and magnitude of an outfluw of resources based
on available information and the assumptions and methods deemed appropriate. Wherever required, these estimates are
prepared with the assistance of legal counsel. As and when additional. information becomes available to the Campany,
-estimates are revised and adjusted periodically.

‘4. Recognition of Deferred Tax Assets : .
The Management makes estimates as regards to availability of future taxable profits against which unabsorbed depreciation/
tax losses carried forward can be used. .

. 5. Measurements of Defined benefit abligations

The measurements are based on key actuarial assumptions.

Application of New Accounting Pronouncements
The company has applied the following Ind AS pronouncements pursuant to issuance of the Companies {Indian Accounting
Standards) Amendment Rules, 2018. The effect is described below:

1. The Company has adopted Ind AS 115, Revenue from Contract with Custorners with effect from 1st April 2018 and it is
detalled in note 1.2(j) .

2. The Company has elected to recognize cumulative effect of initialiy applying Ingd AS 115 retrospectively as an adjustment to

opening balance sheet as at 1st Aprif 2018 on the contracts that are not completed contract as at that date. There was no
impact of above on the opening balance sheet as at 15t April 2018 and on the Statement of Profit and Loss for the year ended
31st March, 2019.

3. The Company has adopted Appendix B to Ind AS 21, foreign currency transactions and advance consideraticn with effect from
1st April 2018 prospectively to all assets, expenses and income initially recognized on or after 1st April 2018 and the nmpact on
implementation of the Appendix is immaterial.

Current and non-current classification :
Alf assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle (not exceeding
_twelve moenths) and other criteria set out in the Schedule 1}l to the Act

Rounding of amounts
Al amounts disclosed in the financial statements and notes have been founded off to the nearest lakhs as per the reguirement of
Schedule 11, unless otherwise stated.

1.2 SIGNIFICANT ACCOUNTING POLICIES

a)

{i}

(ii)

Preperty, Plant and Equipmrnt
Recognition-and measurement

The Company had applied for the one time transition exemption of considering the carrying cost on the transition date i.e. 1st April,
2016 as the deemed cost under iND AS. Hence regarded thereafter as historical cost.

Property, Plant and Equipment are measured at cost (which includes capitalised borrowing costs} fess accumulated depreciation
and accumulated impairment losses, if any. The cost of an item of Property, Plant and Equipment comprises:

a) its purchase price, including import duties and nonrefundable purchase taxes, after deducting trade discounts and rebates.
b} any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operatlng in the

manner intended by the management.

0) the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located.

. If significant parts of an item of Property, Plant and Equipment have different useful lives, then they are accounted for as separate

items {major components) of Property, Plant and Equipment and depreclated accordingly. Any gain or loss on dtsposal of an item of

Property, Plant and Equipment is recognised in Statement of profit or loss.

Subsequent expenditure

Subsequent expenditure is capitalised only i it is probable that the future economic benefits associated with the expenditure will

flow to the Company.




(iii)

b

(i}

]

(ini}

b)

(i}

Depreciation, Estimated useful Hife and estimated residual value

Depreciation is calculated using the Straight Line Method, pro rata to the period of use, taking into account usefut lives and residual
value of the assets. The Company depreciates its property, plant and equipment over the useful life In the manner preseribed in
Schedule 11 to the Act and management believe that useful life of assets are same as those prescribed in Schedule 11 to the Act.
Depreciation is computed with reference to cost or revalued value as per previous GAPP as the case may be. The assets residual
value and useful life are reviewed and adjusted, if appropriate, at the end of each reporting period. Gains and losses on disposal are
determined by comparing proceeds with carrying amounts. These are included in the statement of Profit and Loss.

Intangible Assets
Recognition and measurement
Computer soft wares have finite- useful lives and are measured at cost less accumulated amdrtisation and any accumulated

impairment losses. As on transition date i.e. April 1, 2016 the same are measured at cost as per Ind AS. The same are tested for
imgpairment, if any, at the end of each accounling pertod.

Subsequent expenditure

-Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it

relates. All other expenditure, including expenditure on |nternaily generated guodwnl[ and brands, when incurred is recognised in
statement of profit or loss.

Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the straight-line method
over their estimated useful lives and is generally recognised in statement of profit or loss. Computer software are amortised over
their estimated useful life or 5 years, whichever is lower. Amortisation methods, useful lives and residual values are reviewed at
each reporting date and adjusted, if required.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. Financial instruments also include denvatzve cantracts such as foreign currency foreign exchange forward contracts,
interest rate swaps and currency options.

Financial Assets

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. Financial instruments also include derivative contracts such as foreign currency foreign exchange forward contracts,
interest rate swaps and currency options.

a} Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at Fair Value Through Other Comprehensive Income-[FVTQCI], or Fair Value Through
Profit and Loss-[FVTPL] and - those measured at Amortised Cost.[AC). The classification depends on the Company's business
model for managing the financial assets and the contractual terms of the cash flows.

b} - Measurement
At initial recognition, the Company measures a financial asset at its fair value. Transaction costs of financial assets carried at
fair value through the Profit and Loss are expensed in the Statement of Profit and Loss.

In case of investments
i} InEquity instruments
- For subsidiaries, associates and Joint ventures - Investments are measured at cost and tested for impairment periodically.
Impairment (if any) is charged to the Statement of Profit and Loss. ‘
- For Other than subsidiaries, associates and Joint venture - Investments are measured at FVTOCI,

ii]  In Mutual fund
Measured at FVTPL.




(t)

i)

<)

d}

In Debt instruments

‘The Company measures the debts instruments at Amortised Cost. Assets that are held for cu]lectlon of contractual cash flows

where those cash flows represent solely payment of principal and interest [SPPI] are measured at amortised cost. Gain or loss
on a debt instrument that is subsequently measured at amortised cost and is not part of the hedging relationship, is
recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included
in finance income using the Effective interest rate method.

Derecognition of financial assets

A financial asset is derecognised only when:

- The Company has transferred the rights to receive cash flows from financial asset, or
- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual obligation to pay the
cash flows to one or more recipients. '

‘Where the Company has transferred an asset and has transferred substantlally all risks and rewards of ownership of the .

) flnanaal asset, the financial asset is derecogmsed

Where the Company has not transferred substantially all sisks and rewards of ownership of the financial asset, the financial
asset is not derecognised,

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Company has not retained the control of the financial asset. Where the
Company retains the cantrol of the financial asset, the asset is continued to be recognised to the extent of continuing
involvement in the financial asset.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss {ECL) Model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

a} Financial assets that are debt instruments and are measured at amortised cost e.g., loans, debt securities, deposits, and

_bank balance.

b) Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

- Trade receivables which do not contain a significant financing component.

The application of simplified appreach does not require the Company to track changes in credit risk.. Rather, it recognises

_impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

- For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has
been a significant increase in the credit risk since initial recognition. £CL is used to provide for impairment foss.

Financial Liabilities

a_)

Classification
The Company classifies Its financiat liabilities in the following measurement categories:

- those t¢ be measured subsequently at FVTPL and
- those measured at Amortised Cost {AC)

The classification depends on the Coempany’s business model for managing the financial assets and the contractual terms of
the cash flows,
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. 1)

b)

c)_

Initial recognition and measurement

Financiad liabilities are classified, at initial recognition, as financial liabilities at FYTRL or AC.

All financial liabilities are recognised initially at Fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. _

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments. For trade and cther payables maturing within one year from the
balance sheet date, the carrying amount approximate to fair value due to the short maturity of these instruments. .

Financial liabilities at FVTPL

Financial kabilities at FVTPL include financial liabilities designated upon initial recognition as at Fair Value Through Profit or
Loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the Company that are not designated as hedging
instruments In hedge relationships as defined by Ind-AS 109, Separated embedded derivatives are alsa classified as held for

_ trading unless they are designated as effective hedging instruments.

d

e}

g

- Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at FVTPL are designated at the initial date of recognition, only if the

_criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, Fair Value gains/ fosses attributable to changes in own

credit risk are recognized in OCl. These gains/loss are not subseguently transferred to statement of profit or loss. However, the
Company may transfer the cumutative gain or loss wrthln equity. All other changes in fa:r value of such llabllltv are recognised
in the statement of profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently -measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process. AC is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss. This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is dereccgnised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or medification is treated as the derecognition of the original
liability and the recognition of a new hazbility. The difference in the respective carrying mounts is recognised in the statement
of profit or loss.

Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultanecusly. The Iegally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward
commodity contracts to hedge its foreign currency risks, interest rate risks and commodity price risks respectively. Such
derivative financial instruments are initially recognised at Fair Valug on the date on which a derivative contract is entered into
and are subseguently re-measured at Fair Value. Derivatives are carried as financial assets when the Fair Value is positive and
as financial liabilities when the Fair Value is negative.

. Inventories

Inventories are measured at the lower of cost and net realisable value after providing for obsclesce, if any, except for realisable by-
products which are measured at net realisable value. The cost of inventories is determined using the first-in first out (FIFO} method
and includes expenditure incurred in acgquiring inventories, production or conversion and other costs incurred in bringing them to
their respective present location and condition. In the case of manufactured inventories and work in progress, cost includes an
appropriate share of production overheads based on normal operating capacity. The comparison of cost and Net Realisable value is
made on an item by item basis. Net realisabie value is estimated seffing price in the ordinary course of business, less estimated cost

‘of completion and the estimated costs riecessary to make the sale. The net realisable value of work in progress is determined with

reference to selling prices of finished products.
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d)

e)

E}

h)

Trade Recelvable

Trade receivable are recognised initially at Fair Value and subsequently measured at AC using the effective interest method less
provision for impairment. As per Ind AS 109 the Company has applied ECL Tur recopnising Lhe allowance for doubtful debts. Where
.Coempany has offered extended credit period [ECP] to the debtors, the said amount s recorded at present value, with correspondlng
creditin the staterment of profit and loss over the tenure of the extended credit period.

Cash and Cash Equivalent

For the purpose of presentation in ihe staternent of the cash flows, cash and cash equivalent includes the cash on hand, depesits

- held at call with financial institutions other short term, highly liquid investments with original maturity of three months or less that

are readily convertible to known amounts of cash and which are subject te an insignificant risk of changes in value.

- Contributed Equity

Equity shares are classified as equity. Incidental costs directly attributable to the issue of new shares or opticns are shown in equity
as a deduction, net of tax, from the proceeds.

1} Dividends
Provision is made for the amount of any dividend declared, in the year in which it is approved by shareholders.

i) Earnings per share
(i}  Basic earnings per share

_Basic earnings per shares is calculated by dividing Profit/(Loss) attributable to equity holders {adjusted for amounts directly charged

to Reserves) before/after Excaptional items {net of tax} by Weighted average number of Equity shares, {excluding treasury shares).

) (n) Dlluted earnlngs per share

Diluted €arnings per shares is calculated by dividing Profit/(Loss) attributable to equity holders (adjusted for amounts d|rectly
charged to Reserves) beforefafter Exceptional ltems {net of tax) by Weighted average number of Equity shares (excluding treasury
shares) censidered for basic earning per shares including ditutive potential Equity shares.

Borrowing

Borrowings are initlally recognised at Fair Value, net of transaction costs incurred. Borrowings are subsequently measured at AC.
Any difference between the proceeds (net of transaction costs} and the redemption amount is recognised in profit or loss over the
period of borrowings using the effective interest method. Processing/Upfrant fee are treated as prepaid asset and netted off from
borrowings. The same is amortised over the period of the facility to which it relates. Preference shares are classified as liabilities.
The dividends on these preference shares, if approved, by shareholders in the forthcoming Annual General Meeting, are recognised
in profit or loss as finance costs, in the year when approved. Borrowings are derecognised from the balance sheet when the
abligation spec_:ified'in the contract is discharged, cancelled or expired. The difference between the carrying amaount of the financial
liability that has been extinguished or transferred to another party and the consideration paid including any non-cash assets
transferred or lability assumed, is recognised in Statement of profit or loss as other gains or (losses). Borrowings are classified as
curent liabilities unless the Company has an unconditional right to defer the settlement of liabilities for at least twelve months after
the reporting period. Where there is a breach of a material provision of a long term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the same is classified as
current unless the lender agreed, after the reporting period and before the approval of financial staterments for issue, not to
demand payment as a conseguence of the breach.

Trade and Other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are
unpaid at the period end. Trade and other payables are presented as current liabifities unless payment Is not due within 12 months

" after the reporting period. They are recognised initially at their Fair Value and subsequently measured at amortised cost using the

effective interest method,

Foreign Currency Transactions

Transactions in foreign currencies are translated into the functional currencies of the Company at the exchange rate prevailing at
the date of the transactions. Monetary assets {other than investments in companies registered outside India) and liabilities
denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date.
lnvestmeants in corﬁpaniés registered outside India are converted at rate prevailing at the date of acquisition. Non-monetary assets
and tiabilities that are measured at Fair Value in a foreign currency are translated inte the functional currency at the exchange rate
when the Fair Value was determined. Non-manetary items that are measured based on historical cost in a foreign currency are not

" translated. Difference on account of changes in foreign currency are generally charged to the statement of profit & loss.
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Revenue Recognition

Effective Q1 April 2018, the Company has adopted Indian Accounting Standard 115 {Ind AS 115) -‘Revenue from contracts with
customers’ using the cumulative catch-up transition method, applied to contracts that were not completed as on the transition date

" i.e. 01 April 2018. Accordingly, the comparative amounts of revenue and the corresponding contract assets / liabilities have not

been retrospectively adjusted. The effect on adoption of Ind-AS 115 was insignificant,

Revenue is recognized on satisfaction of performance obligation upen transfer of control of promised products or services to
customers in an amount that reflects the consideration the Company expects to receive In exchange for those products or services.

“The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to

the customer and payment by the customer exceeds one year. As a conseguence, it does not adjust any of the transaction prices for
the time value of money. '

The Company satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

1  The custemer simuitaneously receives and consumes the benefits provided by the Company’s performance as the Group
performs; or ' :

2 The Company’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

3 The Company’'s performance does not create an asset with an alternative use to the Cempany and an entity has an
enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at which the
performance obligation is satisfied.

(i} Saleocfgoods

" Revenue is recognised on the basis of customer contracts and the performance obligation contained therein. Revenues is

recognised at a point in time when the controf to the buyer of goods or services is transferred to a customer.Control lies with the
customer If the customer can independently determine the use of and consume the benefit derived from a product or service
Revenue from: product deliveries are recognised at a point in time based on an overall assessment of the existence of a right to
payment, the allocation of ownership rights, the transfer of risks and rewards, and acceptance by the customer. The goods are
often sold with volume discounts/ ﬁricing incentives and customers have a right to return damaged products. '
Revenue from sales is based on the price in the sales contracts, net of discounts, Historical experience, specific contractual terms
and future expectations of sales are used to estimate and provide for damage claims. No element of financing is deemed present as
the sales are made with the normal credit terms as per pravalent trade practice and credit policy followed by the Company ond
normal credit terms.

(i} Sale of Services

Revenue from services is recognised when agreed contractual task has been completed.

(iii} Other Income

a} Dividend income is recognised when right to receive dividend is established.
b} Interest and ather income are recognised on accrual basis on time prapertion basis and measured at effective interest rate.

fiv) Export Incentives

Export Incentives under various schemes notified by government are accounted for in the year of exports based on eligibility and
when there is no uncertainty in receiving the same and is included in revenue in the statement of profit and toss due to its operating
nature.

{v) Insurance Claims

Claims receivable on account of insurance are accounted for to the extent the Company is virtually certain of their ultimate
collection




k)

m)

Government Grants

{i} Grants from the Government are recognised at their Fair Value where there is a reasonable assurance that the grant will be
recewed and the Company will comply with all the attached conditions.

(i} Government grant relating ta purchase of Property, Plant and Equipment are included in "Other current/ non-current liabilities"
as Government Grant - Deferred Income and are credited to Profit or 10ss on a straight line basis over the expected life of the
related asset and presented within "Other Operating revenue"

employee Benefits

(i} During Employment benefits

[a} Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the ameunt expected to
be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

{ii) " Post-Employment benefits

(a] Defined contribution plans

- A defined contribution plan is a post- employment benefit plan under which Company pays fixed contribution into a separate entity

and will have no legal or constructive obligation to pay future amounts. The Company makes specified monthly contributions
towards government administered Provident Fund scheme. Obligations fer contributicns to defined contribution plans are
expensed as the related service is provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payrents is available.

{h) Defined benefit plans :

The Company pays gratuity to the employees who have has completed five years of service with the company at the time when
employee leaves the Company, The gratuity is peid as per the provisions of Payment of Gratuity Act, 1972, The gratuity liability
amount is contributed to the approved gratuity fund formed exclusively for gratuity payment to the employees. The liakility in
respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method and spread over the
periods during which the benefit is expected to be derived from employees' services. Re-measurement of defined benefit plans in
respect of post-employment are charged to Other Comprehensive income,

{c) Termination Benefits

Termination benefits are payable when employment is terminated by the Company before the normal retirement date or when an
employee accepts voluntary redundancy in exchange for these benefits. In case of an offer made to encourage voluntary
redundancy, the termination benefits are measured based on the number of employees expected to accept the offer. Benefits
falling due more than twelve months after the end of reporting period are discounted to the present value. '

Income Tax

Income tax expense comprises current and deferred tax. Tax is recognised in statement of profit and loss, except to the extent that
it relates to items recognised in the other comprehensive income or in equity. In such cases, the tax is also recognised in the other
comprehensive inceme or in equity.

{a} Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities,
based on tax rates and laws that are enacted or subsequently enacted at the Balance sheet date.

Current tax assets and liakilities are offset enly if, the Company:
a) has a legally enforceable right to set off the recognised amounts; and
b} intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

[b} Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the cerresponding tax bases used in the computation of taxable profit. Deferred tax liabilities and assets are
measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on tax
rates (and tax laws) that have enacted or subsequently enacted by the end of the reporting pericd. The carrying amcunt of deferred
tax liabilities and assets are reviewed at the end of each reporting period, Deferred tax is recognised to the extent that it is probable
that future taxable profit will be available against which they can be used.

The measurement of deferred tax reflects the tax consequences that would follow from the manner In which the Company expects,
at the reporting date, to recover or settle the carrying amount of its assets and liabitities.
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o)

)

P

Q)

-

Deferred tax assets and liabilities are offset only if: |

A} the Company has o lngally enferceable right to set off current tax assets against current tax liahilities; and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation autherity on the same
taxable Company. '

Borrowing Costs

General and specific Borrowing costs that are directly attributable.to the acquisition, construction or production of a qualifying asset
that necessarily takes a substantial period of time to get ready for its intended use are capitalised as part of the cost of that asset till
the date it is ready for its intended use or sale. Other borrowing costs are'recogni'sed as an expense in the period in which they are
incurred, Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing cost eligiblé for capitalisation.All other borrowmg costs are charged to the statement of
profit and loss for the period for WhICh they are incurred.

" Leases ) : s

Determining whether an arrangement contains a lease
At inception of an arrangement, the Company determines whether the arrangement is or contains a lease.

As a lessee
Leases of Property; Plant and Equipment where the Company, as lassee, has substantially transferred all the risks and rewards of
the ownership are classified as finance leases. :

Finance lease payments are capitalised at the lower of leases inception at the Fair Value of the lease property and the present value
of minimum lease payments. The corresponding rental obligations, if any, net of finance charges are included in borrowings or other
financial labilities as appropriate. Each lease payment is allocated between the liability and the finance cost. The finance cost is
charged to the profit or loss over the Iease period so as to produce a constant pEI’IOdlC rate of Interest on the remaining balance of
liability for each period. :

Leases in which a significant portion of risk and rewards of awnership are not transferred to the Company as a legsee are classified
as operating lease. Payments made under operating leases are charged to Profit and Loss on a straight line basis over the period of
lease except where ancther systematic basis is more representative of time pattern in which economic benefits from the leased
assets are consumed. :

As a lessor

Lease Income from operating leases where the Company is 2 lessor is recognised as income on a straight line basis over the lease
term unless the receipts are structured to increase in ling with the expected general inflation to compensate for the expected
inflationary cost increases,

Non- Current assets held for sale

Non-Current assets are classified as held for sale if their carrying amount will be recovered principally threugh a sale transaction
rather than through continuing use and sale is considered highly probable. They are measured at lower of their (2.} carrying amount
and (b.} Fair Value less cost to sell. Non-current assets are not depreciated or amortised when they are classified as held for sate.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be rellably estimated. Provisions are
measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at the
end of the reporting period. The discount rate used to determine the present value is & pretax rate that reflects current market
assessments of the time value of money and the risks specific to the liabifity. The increase in the provision due to the passage of
time is recognisad as interest expenses. Contingent liabilities are disclosed in respect of possible obligations that arise from past
events but their existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the contrel of Company or where any present obligation cannot be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made.

Exceptional items

When items of income and expense within statement of profit and loss from ordinary activities are of such size, nature or incidence
that their disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such material
items are disclosed separately as exceptional items. '
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1.3 RECENT ACCOUNTING PRONCUNCEMENTS

a)

b)

c}.

Recent accounting pronouncements Ind AS 116 :

©n 30th March 2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 Leases, under Companies (Indian Accounting
Standards) Amendment Rules, 2019 which is applicable with effect from 1st April, 2019. Ind AS 116 sets out the principles for the
recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessar. Ind AS
116 introduces a single lease accounting model for lessee and requires the lessee to recognize right of use assets and lease liabilities
far alf leases with a term of more than twelve months, unless the underlying asset is fow value in nature. Currently, operating lease .
expenses, are charged to the statement of profit and loss. Ind AS 116 substantially carries forward the lessor accounting
requirernents in Ind AS 17. As per Ind AS 116, the lessee needs to recognise depreciation on rights of use assets and finance costs on
lease liabilities in the statement of profit and loss. The lease payments made by the lessee under the lease arrangement will be
adjusted against the lease liabifities. The Company is currently evaluating the impact on account of implementation of Ind AS 116.

Appendix C, Uncertainty over Income Tax Treatment to Ind AS 12, Income Taxes:

" The Appendix clarifies how to apply the recognition and measurement principles while recognizing current tax, deferred tax, taxable

profits {fosses), tax bases, unused tax losses, unused tax credits and tax rates when there is uncertainty over tax treatments under
Ind AS 12. As per the Appendix, the Company needs to assess whether it is probable that a tax authority will accept an uncertain tax
treatment used or. a treatment which is being proposed to be used in its income tax filings. The Appendix will be applied

. retrospectively with the cumulative effect of its initial application on the opening balance sheet as on 1st April 2019. The Company
is currently evaluating the impact on account of implementation of Ind AS 116,

Amendment to Ind AS 12, Income Taxes:

The amendment clarifies that an entity shall recognize income tax consequences of dividends in profit or loss, other comprehensive
income or equity according to where the entity originally recognised those past transactions or events., The Company will zpply
these amendments for annual reporting periods beginning on or after 1st Aprit 2019. The impact on the Financial Statements will be
insignificant. ’ :
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Note- : 4 - Non Current Other Financlal Assets

{Rs. In Lakhs)

- |Security Deposits

Unsecured, Considered Good

B

" Note- : 5 - Other Non Current Assets

Capital Advances

Unsecured, Considered Good
Prepaid Lease Rent

Lease Hold Land for 30 Years *
Advance Income Tax
Unsecured, Considered Good
MAT Credit Entitlement
Unsecured, Considered Good

March. 2018 - -

1.44

* The title deed of Lease Hold Land are under process of transfer in the name of the company.

Note- : 6 - Inventories

[As valued and certified by the management)

(At lower of the cost and net realisable value except for stock in trade
measured at fair value and realisablé by products at net realisable value)
A. Raw Materials

B. Worbln-ngresE

C. Finished Goads

D. Stores And Spares {Including Chemical, Fuel & Packing }

2,516.37
5,543.53
4,630.99

1,398.48

7,413.85
5,269.69
5,811.77

1,049.05
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Note -: 8 - Current Financial Assets Trade Receivables

{Rs. In Lakhs)

. |Trade Receivahles

' Considered Good, Secured

IConsidered Good, Unsecured .

Trade receivables-Significant increase in Credit Risk
Trade receivables-Cradit impaired

Less: Allowances for credit losses

10,485.48

8,196.40

10,485.48

8,196.40

Refer Note No. 40 for infromation about Credit Risk and Market Risk of trade receivable.

Trade Receivable stated above include payments due from related parties:

(Rs. In Lakhs}

Note- : 9 - Current Financia) Assets Cash-and Cash Equivélents

As on As on
_ Particulars 315t March, 2019 315t March, 2018
Gokul Corporate Services Pyt Itd 1.61 0.79
Bahuchar Infratech LLP 159 0.77
Gokul Infratech Pvt, Ltd, 1.61 Q.79
Total 3.20° 1.56

" {Rs. In Lakhs}

Cash And Cash Equivalent
Balances With Banks In Current Accounts

Fixed Deposit {Having Maturity Less Than Three Months)*
Cash On Hand '

Total-A

Other Bank Balances

Fixed Deposit (Having Maturity More Than Three Months}*
Total - B

314.47 323.32
954.44 1,201.63
8.03 19.62
1,316.94 1,544.57 |
4,467.17 4,241.46

4,467.17




'|A. Security Deposits

{Professional Commodity Services Pvt. Ltd.

- Note-: 10 - Cufrent Other Financial Assets

{Rs. In Lakhs}

R

Unsecured, Considered Good o - : 598.25
B. Loan ta Emgloyees o

-|Unsecured, Considered Good ' . '37.13
C. Export Incentive receivakles ’ .
Unsecured, Considered Good _ : ‘ 82.98
D. Derivatives Assets . :
Unsecured, Considered Good ' 538.25

E. Other Current Assets
Unsecured, Considered Good

Wholly Owned Subsidiary Company
356,09

356,091

Note-; 11 - Other Current Assets

A. Advances recoverable in cash of kind or for a value to be received - Considered

good

Lease Hold Land at Kandla SEZ for 30 Years {Refer Note no, 5) . 5.58
B. Prepaid Expenses

Unsecured, Considered Good : . 150.25

C. Balance with Govt. Authorities.

‘{Unsecured, Considered Good 2,570.32

D. Advances to suppliers
Unsecured, Considered Good 1,215.08

22.32

102.36

2,098.02

1,448.01




Note-! 12 - Share capital

(Rs. In Lakhs)

Authorised

Equity Shares of Rs 10 each

2% Non-Cumulative Compulsory Convertible
Preference Shares of Rs 10 each

Issued subscribed & paid up

Equity Shares of Rs 10 each

2% Non-Cumulative Compulsory Convertible
Preference Shares of Rs 10 each

8,19,50,000

10,006,000
8,19,50,000

50,000

100.00
8,195.00

5.00
8,195.00

10,00,0C0
§,19,50,000

50,000

8,19,50,000

100.00
8,155.00

5.00
8,195.00

i} Equity Share Capital

Issued subscribed & paid up
Eguity Shares of Rs 10 each

5.00

500

* Company has issued equity shares having a face value of Rs. 10/- per share. Each holder of such equity share is entitled to one vote
- per share. In the event of liquidation of the company the holders of equity shares will be entitled to receive remaining assets of the
company. The distribution will be in proportion to the number of equity shares held by the share holders.

{ii) Preference Share Capital

Issued subscribed & paid up
2% Nen-Cumulative Cempulsory Convertible
rence Shares of Rs 10 each

8,19,50,000

8,195.00

8,19,50,000

8,195.00

81195:007] v

8,19,50,000. "

18;195:007]

2% Non-Cumulative Combu!sory Convertible Preference Shares shall be Compulsorily Convertible inta Equity Shares of the company
at any time, partly in trenches or fully, at the option of the company, within a period of twenty years from the date of allotment on
such exchange ratio which may be decided by the company and the preference shareholder mutually at the time of conversion,

(a) Reconciliation of Number of shares outstanding and the amount of equity share capital

.|Shares autstanding at the beginning of the year

; Equuty Shares (2018-19)

SC,000
Shares Issued during the year
Shares bought back during the year
Shares outstanding at the end of the year 50,000 5.00 50,000 5.00

.{b) Reconciliation of Number of shares outstanding and the amount of 2% Non-Cumulative Compulsory Convertible Preference
Shares

Shares outstanding at the beginning of the year 8,19,50,000 8,195.00 8,19,50,000 8,195.00
Shares Issued during the year

Shares bought back during the year

Shares outstanding at the end of the year 8,19,50,000 8,195.00 8,19,50,000 8,195.00




S 7(c)'DetaIIs of shares held by holding company, the ultimate holding company, their subsidiaries and associates

Gokul Refoils & Solvent Limited, Holding Company :
|Equity Shares . 50000 100.00 50000 100.00
Preference Shares ' 81950000 100.0¢ 81550000 100.00

_{d) Details of shares held by each share holder holding more than 5% shares

Equity Shares - )

Gokul Refolls & Sotvent Limited - 50000 100.00 . 50000 100.00
Preference Shares _ B

Gokul Refoils & Solvent Lim.ited 81950000 . 100.00 ‘81950000 100.00

{e ) Aggregate no of shares alloted as Fully paid up pursuant to contract(s} without payment belng received in cash during five
years immediately preceeding the date of balance sheet

; . . 1preference Shares :
e : i Fully paid up pursuant to contract(s} without payment 81950000 81950000
i being received in cash
Fully paid up by way of bonus shares - NIL NIL
Shares bought back NIL NIL

Pursuant to the Scheme of arrangement approved by the Hon'ble High court of Gujarat in 2015, The-Company issued and allotted
§,19,50,000 2% Non-cumulative Redeemable preference shares having face value of Rs. 10 each fully paid up to its holding company
Gokul Refolls & Selvent Limited {GRSL} in consideration for acquiring “Sidhpur Undertakings” on slump sale basis. With the consent
of the allottee GRSL, the said preference share were reclassified in to “2% Non-Cumulative Compulsory Convertible Preference
shares.




Note-: 13 - Other Equity

S

{Rs. In Lakhs)

Surplus in statement of Profit & Loss

Balance as on ist April, 2017

Add:

Profit for the year

Other Comprehensive In_come/(!.ass} for the year

|Remeasurement gains ([osses) on defined benefit plans (Gratuity){Net)

‘Total Comprehensive Income/(Loss) for the year

Add/f{Less): Ind AS Adjustments to Retained Earnings
Equity component of Loan from Promotors [Fair Valuation of Interest free

Loan) i
Notional Interest Expense an Promoters Loan and deferred tax thereon

Equity component of Loan from Promotors {Fair Valuation of Interest free
Loan} (Reversal)

|oerivative / Hedge - Currency & Commodity IndAS Adjustment & Deferred

Tax thereon
Adjustment of IndAS

Balance as on 31st March, 2018

|add:

Profit for the year .

Other Comprehensive Income/{Loss} for the year

Remeasurement gains (losses) on defined benefit plans (Gratuity)(Net)
Fair value of financial Instrument (Net)

Add: Net Profit for the current.year

1,612.71
801.43

(12.72)

788.72

2,401.43

350.07
{235.12)

(41.40)

501

78.56

2,479.99

898.85

1181
6,81

917.46

Balanceias

Nature and purpose of Reserve
Retained Earnings:

The same is created out of profits over the years and shall-be utilised as per the provisions of the Act.

Note-: 14 - Non-current Financial Liabilities - Barrowings

(Rs. In Lakhs)

Unsecured Loans From Holding Company

‘315t March, 2018

1,012.84

1,012.84

Unsecured Loans from holding company bears interest @ 9% p.a. and to be retained tifl continuity of loans of the

censortium banks.
Note-; 15 - Non-current Provisions

(Rs. In Lakhs}

i

Provision For Employee Benefits
Leave Encashment {Unfunded)
Gratuity Provision (Funded)

38.43
29.33




Note- : 16 - Movement in Defe_rred Tax {Liability)/Assets

{Rs. In Lakhs) -

(A} Deferred Tax Liabilities
1.Depreciation
2.Promoter Loan Other Equity Portion (Net of Reversal on

‘|Interest Portion) . ’
" 13, Effect on Currency and Commodity Hedge

4, Fair value of financial Instrument
(B} Deferred Tax Assets

(519.69)
0.00
(2.65)

(0.00)|

2.65

. (3.66)

(603.20)
0.00

(A) Deferred Tax Liabilities

1.Depreciation

2.Promater Loan Other Equity Portion (Net of Reversal on
Interest Portion)

3. Effect on Currency and Commodity Hedge

- (B} Deferred Tax Assets

{400.19)

(35.19)

(2.65)

{119.51)

35.19 ¢




Tax Expense

a) Amount recognised in Statement of Profit and Loss

(RS. In Lakhs)

For the year ended

For the year
Particulars . on31st March, | ended on 31st
' 2019 March, 2018
Current tax 460.89 384.34
Deferred tax Liability / {Assets) 79.90 '73.74
Adjustements of tax for earlier years (23.20) {1.94)
Recognition of Other comprehensive income 6.34 (5.15)
Tax Expenses for the year 523.93 450.98
b) Reconciliation of Effective Tax Rate
For the yearended | For the year
Particulars on 31st March, | ended on 31st
' 2019 March, 2018
Profit Before Tax 1,416.44 1,257.57
Tax using the Company's domestic tax rate (Current year i
494, 435,22
34.944% and Previous Year 34.608%) i 96
Non-Deductible Tax Expenses
Disallowance U/S - 43B 8.01 14.54
Interest on Late Payment of TDS - 0.01
Donatiqn 17.30 15.21
Loss on Sale of Investment - 2.31
Allowahle Tax Expenses
Depreciation Allowed (78.38) (93.35)
Disallowed Previously LI/S - 43B {7.36) {5.70}
Income exempt from Income taxes U/S 10(A) - -
Profit on Sale of Fixed Assets - -
Property iIncome - (7.27}
Donation allowed U/S - 80G (5.18) (6.55}
Effect of Income Tax due to
Recognising Interest free borrowing from Promoter - 20.86
Recognising Derivatives Hedgeing 31.54 9.07
. |Others _
Adjustements of tax for earlier years (23.20) (1.94)
Deferred Tax Liability / (Assets} :- 79.90 73.74
Recognition of Other comprehensive income 6.34 (5.15)
Total Tax 523.93 450,98
36.99% 35.86%




‘Note-: 17 - Current liabilities Financial Borrowings

Secured

" |Unsecured
Acceptances against LC

{Rs. in Lakhs)

Working Capital Loans from banks repayable on demand

4,331.91

21,956.67

7,695.23

. 23,187.78

Company does not have any default as on the balance sheet date in the repayment of any loan and interest, .

' The rate of interest ranging from 9.75 % to 11.95 % P.A. in case of cash credit /foverdraft and packing credit.

Workmg capital loans from banks includes cash credit/overdraft/export credit facmtles/Ietter of credit and bills

- discounted

Cash Credit /Overdraft and Packing credit loans from banks are secured by 1st Pari Passu hypothecation charge
on all present and future current assests{Including receivabes and inventories and other commodities etc.) of
the 'company with Consortium working capital lenders Led by State Bank of India and collaterally secured by
way of first charge /residual charge on all the flxed assets of the company and also secured by Investments in

Mutual Fund & Fixed Dep05|ts




_ |Due to Others

Note-: 18 - Current liabilities Financial Trade Payables

{Rs.In L_akhs)

i

Due to Staff

*. |Pue To Micre, Small And Medium Enterprises 42.96 290.51
2,245,18 1,529.59
11.03 42.00

Note:
DUES TO MICRO AND SMALL ENTERPRISES

. The Company has certain dues to suppliers registered under Micro, Srhall and Medium Enterprises Development
Act, 2006 ('MSMED Act’). The disclosures pursuant Section 22 to the said MSMED Act are as follows:

The principal amount remaining unpaid to any supplier at the end of the

Hyear
Interest due remaining unpaid to any supplier at the end of the year

The amount of interest paid by the buyer in terms of section 16 of the
MSMED Act, 2006, along with the amount of the payment made to the

supplier beyond the appointed day during the vear
The amount of interest due and payable for the period of delay in making

payment (which have been paid but beyond the appointed day during the
year} but without adding the interest specified under the MSMED Act, 2006

The amount of interest accrued and remaining unpaid at the end of each

accounting year
The amount of further intarest remaining due and payable even in the

succeeding years, until such date when the interest dues above are actually
paid to the small enterprises, for the purpose of disallowance of a
deductible expenditure under section 23 of the MSMED Act, 2006

. Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act,
2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act, as per the intimation received from them on requests made by the Company,

Trade Payable stated above include payments due to related pa

{Rs. In Lakhs}

| s1stmarch; 2018

Ason

Director's Remuneration
. |Shri Balvantsinh Rajput

8.95
12,67

Shri Dharmendrasinh Rajput




Note-: 19 - Other Current Liabilities

. Duties And Taxes
. {Creditors For Capital ltems
" |Other Payables

Provision For Expenses

35)

_ Note-: 20 - Current liabilities Provisions

~{Rs. In Lakhs)

“Note: Other Payables stated above include advances received from customers (From Related Party - Ref note no-

{Rs. In Lakhs}

2018

Employee Benefits

Gratuity Provision - Current Portion

Leave Encashment (Unfunded) - Current Portion
Bonus Provision

o 315t~March
20.02 20.02
1.39 1.39
34.23 14.46
5584

(Rs. In Lakhs)

R

Current Tax Liabilities (Net})
Current Tax Provision

Less: Tax Deducted at Sources
ment

450.89
39.1%

384.34
75.15

Less: Advance Tax Pa

e




Note-; 22 - Revenue from operations

{Rs. In Lakhs)

Sate of praducts with excise duty 2,17,927.18 | 1,85,191.91
" {Discount And Other Deductions ‘ 135:95 43.15
2,17,791.23 1,85,148.75

Cther operating revenues: _
Export benefits and other incentives . _ ' 181.79 213.96

Other operating revenues ) 889.62 1,554,11
1 ' ' 1,071.41 1,768.07

The revenue from operations for the year ended March 31, 2018 are inclusive of excise duty of Rs.40,27,671/-
for the period April 1, 2017 to June 30, 2017, From 1 July 2017 onwards the excise duty and most indirect
taxes in India have been replaced with Goods and Service Tax {GST). The Company collects GST on behalf of
the Government. Hence, GST is not included in Revenue from operations, In view of the aforesaid change in
indirect taxes, Revenue from operations for the year ended 31 March 2019 is not comparable with 31 March ~
2018,

Disaggregated revenue information:

(Rs. In Lakhs)

st:March,:20;

i

Types of Goads:

Edible Oils

1,31,918.05

1,10,679.46

Non Edible Oils& By Preduct 86,009.13 75,112.45
2,17,927.18 1,85,191.91
Sales of Goods Manufactured: )
.| Edible Oiis/Non Edible Qils& By Product 1,7%,491.96 ©1,49,223.82

-De Oiled Cake/0il Cake 9,055.65 6,564.20
Total 1,80,547.61 1,55,788.02

Sales of Goods Traded:

Edible Olls/Non Edible Oils 37,379.57 28,824.18

Seeds - 579.71
Total 37,379.57 ) 29,403.89

Geographical location of Customer
India 1,38,601.20 1,14,429.31
Qutside India* 79,325.58 70,762.60
o otalsa _ EAT SR ey

* Sales outside India includes sales to customer situated in SEZ area.

Information about major customers .

The Company has cne customer who has accounted for more than 10% of the Company's revenue. Total
amount of revenue from this customer is Rs.43,515.01 Lakhs for the year ended March 31, 2019 and Rs.
49,653.57 Lakhs March 31, 2018,




. |Interest income
Interest On Bank Fixed Deposits

Interest On Loans and Advances

|'nterest From Subsidiaries / Holding

Interest From Others .

Net Gainfloss On Sale Of Investments

Short Term Profit On Sale Of Share /Mutual Fund
Other Non-Operating Income

Gain on Derivatives Hedging

Profit on ale of Asset

Rent Income

Note-: 24 - Cost of Material Consumed

352.17

49,28
40.49
437.38

1.86
20,31

282.76

75.23
341.26

7.87

Opening Stock Of Raw Material
Purchase - Raw Material
Closing Stock Of Raw Material

Total
Purchase Expenses

Total
Opening Stock Of Other Material
Purchase Cther Materials
Closing Stock Of Cther Material
Total

7413.85
1,61,004.84
2,516.37
1,65,902.33
534.39
534.39
892.76
4,096.04
1,234.48
3,754.33

5,483.58
1,43,459.12
7,413.85
1,41,528.84
928.18
928.18
645.5%
4,559.46
892.76
4,312.29
5,769

Break up of Consumption of Raw Materials

For the year ended

For the year ended

Commadity 31st March, 2019 31st March, 2018
Crude Oils 94,602.95 78,160.43
Oil Seeds 71,299.38 63,368.41
Total 1,65,902.33 1,41,528.84

Note-: 25 - Purchase Qf Stock In Trade

{Rs. In Lakhs) .

29,357.27

9357

Break up of Traded Goods

Commedity For the year ended For the year ended

31st March, 2019 31st March, 2018
Edible Oils/Non Edible Qils 35,473.88 28,785.38-
Seeds ' - 571.88
Total 35,473.88 29,357.27




{Rs. In Lakhs)}

Ri g c _ Opening Stock Of Finished Goods ' ' - 5,811.77 . 6,204.83

Closing Stock Of Finished Goods : 4,630.95 ' 5,811.77
.|Change In Inventories Of Finished Goods ) 1,180.78 393.06

-|Opening Stock Of Traded Goods ' ) - -
Closing Stock Of Traded Goods _ - . -
Change In Inventories Of Traded Goods . _ : - _ -

Opening Stock OF Work In Progress ' 5,269:69 _ 3,604.78

’ Closing Stock Of Waork In Progress ) 5,543.53 5,269.69
. Change [n Inventories Of Work In Progress [273.84) (1,664.91}

Salary, wages and Bonus _ S . 1,144.77 951,69
Contribution to PF and Other Funds : ' ' 32.63 27.63
Gratuity ' ) 19.22 22,19
Staff welfare expenses 47.30

Refer Note no. 34

Wages salary and bonus includes director remuneration .
Salary, wages and bonus head include director remuneration.

Note-: 28 - Finance Cost
{Rs, In Lakhs)

Interest on Borrowings 2,075.91 1,516.61

Other borrowing costs 885.52 1,439.80

Interest on Loan from Promotors - 60.26

Interest on Loan from Holding Co. ‘ 91.16 14.26

Appilicable net gain/loss on foreign currency tr i

tr';igation gain/| eig Fu ency transactiens and 190.15 47.19
324274




Note-: 29 - : Other Exhenses

{Rs. In Lakhs})

Consumption Of Stores, Spares & Tools
- |Power And Fuel

“|Rent

" [Rates And Taxes

Repairs And Maintainance

Building

Plant & Machinery

Others

Insurance

Danation

Auditers Remuneration

Director's Sitting Fees

Premium on Forward Contract {import)
Cther Expernises

Sales Tax Service Tax, And Other Taxes
Brokerage '

 |Traveling

Freight Outwards .
Export Sales And Advertisements Expenses
Direct Labour Expenses

Other Manufacturing Expenses

Exchange Differences-Net Loss in Foreign Currency Transactions
And Translati :

185.63
-1,778.30
184.44

9.33

2.90
257.54
28.74
83.69
49,51
13.00
0.90
482.73
436,33
25.62
248.51
111.01
1,851.98
702,61
738,91
23.49

(398.33)

Auditor's Remuneration

- For the year
41315t March; 2018 0

(A) Audit Fees
{B} Tax Audit Fees
{C}) Income Tax and other matters

8.00
1.50
2.50

007

Note-: 30 - Gther Comprehensive Income .

{Rs. In Lakhs})

Items that will not be reclassified to profit or loss

Remealsurernent gains (losses} on defined benefit plans 18.15 (17.87)
(Gratuity)

Deferred Tax (Assets} / Liabilities 6.34 {5.15)
Items that will not be reclassified to profit or loss 11.81 {12.72}
[tems that will be reclassified to profit or loss - -
Fair value of financial Instrument 10.46 -
Deferred Tax (Assets) / Liabilities 3.66 2.65
Items that will be reclassified to profit or loss 6.81 -
Total 18.61 (12.72)




GOKUL AGRI INTERNATIONAL LIMITED

General Notes forming the parts of Accounts: 7

31 Cerresponding figures for previous year presented have been regrouped, where necessary, to confirm to the current period’s classification. Figures have been

rounded off to nearest of rupee in Lakhs.

-32 The balances of sundry debtors and sundry creditors are subject to confirmation from respective parties. Necessary adjustments, if any, will be made when

accounts are reconciled / settled.
33 Contingent Liabilities and Commitments
A Not provided for in the accounts

{Rs. In Lakhs)

Particulars 31st March, 2019 31st March, 2018
{A) For Letter of ¢redit opened for which goods were in transit 3,800.16 4,417.58
{B) Counter Guarantes Given to Banks 2,685.88 1,990.79
(€} Proceedings initiated under P.F.A. Act and pendmg with various 1175 -
courts management is reasonably confident that no liability will
devolve on the company.
|0} Pisputed demand of Entry Tax West Bengal and Gujarat Stamp Duty 175.09 -

B Capital Commitment
Estimated amount of contracts remaining to be executed on capital account and not provided {net of advances] of Rs.5.84 Lakh({Previous year: as at 31st
March, 2018 Rs. 81.01 Lakhs ),

€ The disputes in respect of taxes have arisen in the ordinary course of business. The company's management does not reasonably expect that these fegal
actions when ultimately concluded and determined will have a materlal and adversa effect on the company's results of operations or financial condition.

D There has been a supreme court judgement relating to components of salary striucture that need to be taken in account for companies contribution to
provident fund. Company is in the process of assessing its implication on financial statements if any.

34 Employee Benefits Obligations
Defined Contribution Plan:
The company has recognised as an expense in the proft and loss account in respact of defined contribution plan — Provident and other fund of Rs.32.63
lakhs {Previous year Rs.27.63 lakhs} administered by the Government,

Retirement Benefits :
As per Ind AS 15 the Company has recongnised "Employees Benefits", in the financial Statements in respect of the employee benefits Schemes as per
Actuarial Valuation as on 31st March, 2019. '

Defined benefit plan and long term employment benefit
_a, Defined Benefit Plan {Gratuity)}

The company has a defined benefit gratuity plan .every employee who has completed five years and more service gets & gratuity on death or resignation
or retirement at 15 days salary (last drawn salary) for each completed year of service. The stheme is funded with insurance company in the form of
qualifying insurance policy

b. Long Term Employment Benefit {Leave Wages)
Leave wages are payable to all eligible employees at the rate of daily salary for each day of accumulated leave on-death or resignation or ugon
retirement on attaining superannuation age.

{Rs. In Lakhs})
Particulars For the year ended on For the year ended on
31st March, 2019 31st March, 2018
Privilege Leave Gratuity Privilege Leave Gratuity
{Non-funded} [ Funded } {Non-funded) { Funded }
A. Change In the present value of the defined benefit ohllgatlun
Cpening defined benefit obligation 38.82 149.03 24,94 83.84
Transferln / (out) obllgatlon - - 6,69 23.34
“Interest cost T 290 10.66 o 7]
Current service cost - 550 16.23 10.1%
Benefits paid {6.06) (1.72) {0.45)
Actuarial (gain) / losses on obligation {4.69) {19.25) {3.29)
Unrecognized past Service cost B - -
Closing defined obligation ) 37.46 154.91 39.82
B. Change in the fair value of plan asset
Opening fair value of plan assets - §9.68 . £3.04
Transferin / {out} assets - - 2017
Adjustment in the opeaing fund - - e - -
* ' Expenses deducted from the fund : - - - -
I ' Expected return on plan assets . - 7.67 -
Contributiens by employer - 15.00 -
Benefits paid v {1.72) -
Actuarial gains/ {losses) A (1“15} o -
Closing fair value of plan assets - 119.43 B
C. Actual return on plan assets;
Expected return on plan assets . - 7.67 - 4.65
‘Actuarial gain / [loss] on plan assets - {1.15) - (inﬁi
) Expenses deducted from the fund - -
Actual return or plan asset - 6.52 - 3,50




D. Amount recogrized in the balance sheet:

[Assets} f Liability at the end of the year 37.46 154.91 39.82 149,03
Fair value of plan Assets at the end of the year - 115.49 - 95.68
Difference i 37.46 35.43 39,82 49.35
Unrecognized past Service cost - - - -
{Assets}/ Llability recognized in the Balance Sheet 3748 35.43 3987 49.35
E.(Income)/expenses recognized in P/E statement
Interest cost on benefit obligation i 2.90 2.99 1.82 0.98
Current Service Cost 5.50 16.23 10.11 18.03
Unrecognized past Service cost - - 3.18
Total Included in * Empicyee bensfit Expenses” 8.39 19,22 11.92 22.19
Net actuarial (gain)/ less in the period {4.69) {19.29) (3.29) 16.71
Actual return on plan asset 118 - 115
Amount Recognised in Other Comprehensive Income (4.69) e (é.?.g} 17.87
Total Expenses/ {Gatn) recoghised in the profit & Loss Account 3.71 1.08 2.64 40.06
F.{Assets}/Liabillty recognized in the Balance Sheet
QOpening net Hability 39.82 49,35 24.94 280
Transfer in / {out} obligation T - 668 | 3.17
Expenses as above [P&L charge] 3.71 1.08 8.64 40.06
Employer's contribution & Beneflts paid by the company (6.06} (15.00) [0.45) {14.57)
{Assets)/Liabitity recognized [n the Balance Sheet 37.46 35.43 39.82 48.35
. Principal actuarial assumptions as at Balance sheet date: {Non-funded)
Discount rate 7.65% 7.65% 7.60% 7.60%
[The rate of discount Is considered based on market yield .on Government Bons having
currency and terms consistence with the currency and terms of the post employment]--=-c--marmmememnm ol s s = =
benefit obligations] ’
Expected rate of return on the plan assets 0% 7.65% 0% 7.60%
[The expected rate of return assumed by the insurance company is generally based on
their Ifivestment patterns as stipulated by the Government of India]
Annual Increase In salary cost 7% 7% % 7%
[The estimates of future salary increases considered In actuarlal valuation, take account
of Inflation, senicrity, promotior and other relevant factors such as supply and demand
in the employment market]
G. The categories of plan assets as a % of total plan assets are
Insurance Company 0% 0% 0% 0%

Sensitivity Analysis

{Rs. In Lakhs)

For the year ended on

For the year ended on

(154.40)

31st March, 2019 31st March, 2018
Particulars - -
Privilege Leave Gratuity Privilege Leave Gratuity
{Nan-funded) [ Funded ) {Non-funded) {Funded }
Discount rate Senstivity
Increase by 0.5% (35.08) {149.35) {37.23) (143.77)
Decrease by 0.5% 40.08 160.86 42,66 154.66
Salary growth rate Sensitivity
Increase by 0.5% 40.08 160.57 42.66 154.35
Dacrease by 0.5% {35.06) (149.47) (37.21) {143.93)
Withdrawal rate {W.R.} Sensitivity
W.R. X 110% 37.53 155.35 39.86 149.34
W.R. X 90% {37.40) {39.77) {148.64)




35 Related Parties Disclosure:-

Dige¢losures as required by Indian Accounting Standard 24 "Related Party Disclosures” are given below.

A, Related Party .
1 |Gokul Overseas A Firm in which some of the directors are pariners.
2 |Professional Commodity Services Pvt. Ltd. Subsidiary Company )
3 |Gokul Refoils & solvent Ltd. Holding Company
4 {Gujarat Gokul Power Ltd, Associate Company of Hodling Company
. Charitable Trust where some of the Key Management
5 fGokul Foundation Personnel {KMP} are Trustee.
6 |shree Bahuchar Jan Seva Trust Charitable Trust where some of the Key Management
Personned {KMP} are Trustes.
7 _|Gokul infratech Pvt. Ltd, Company having some of cormmon Directors
Gokul Lifespace LLP : . :
8 (Formerly known as Bahuichr Infratech LLP) ALLP in which seme of the directors are partners.
Gokul Corporate service pvt. Ld. ) Company having some of commen Directors
B.  Key Management Personnel .
1 [Mr. Balvantsinh Rajput Chairman and Managing Director
2_|Mr. Dharmendrasinh Rajput Executive Director
3 |Mr. BipinbhaiThakkar Whole Time Direcior
4 |Mr. Pravin Prajpati Chief Financial Officer
_ 5 |Mr. Vijay Kalyani Company Secretary
C.  Relative of Key Management Personnel:
: | 1 |Ms. Heena Rajput lDaughter of CMD I
D. Transactions with related parties.
- {Rs. In Lakhs)
Sr. Mature of Transaction Related Parties Key Management Personnel Relative of KMP
No. 31-03-2019 31-03-2018 31-03-2019 31-03-2018 31-03-2019 31-03-2018
1 {Sales 43,561.69 52,375.70 I R - - -
2 |Purchases 558.85 4.625.80 - - - -
3 |MEIS License Purchase 4.68 - - - . R
4 |Salary and bonus - - - 47.52 47.52 - 2.47
5 |Subscription to shares/Investment {net) - . - - - K
6 (Donation 25.45 25.10 - - - -
7_|Brokerage paid 4.99 175 - b - iy
B _[interest Earned 46.02 _...37n.5e - . Ao - iy
9 |Interest Paid 9115 14.26 - o - -
10 jRoyalty Income - 65.62 - - - -
11 |Rent Income 17.38 13.84 - - . - :
12 |Loan received . = 2gaf - - - B - e
13 [Margin Money given 131.66 (900.75) E - - -
{Rs. In Lakhs)
Related Parties Key Management Personnel Relative of KMP
14 Balance Outstanding 31 Mar 2019 31 Mar 2018 31 Mar 2019 31 Mar 2018 31 Mar 2019 31 Mar 2018
Non Current Financial Assets - 85.00 . . R . ;
Investments
Non (_Iurrent Liabilities ~ Financial 1,094.88 1,012.84 ) B A ;
Borrowings ]
Trade Payabies . “ 21.76 ) 21.62 . -
Other Current Liabilities 1.863.63 - - o - -
Current Financial Assets - Trade
. 4.80 - . - - .
Recejvable N R I R . .
Current Financial Assets - Others 139 . 0.59 - R - -
Current other Financial Assets 356.09 224.82 - - - -
Non Current Financial Assets - Loans - {43.30} - - - -




CA e,

Material Transactions with Related Pary

{Rs. In Lakhs}
) :lro Name of Related Party Nature of Transaction 2018-19 201718
1  |Gokul Refoils & solvent Ltd Purchase R, T - 3,987.71
2 |Gokul Refoils & solvent Ld MEIS License Purchase 4,68 N
3 Gokul Refoils & solvent Ltd Sale 46,68 2,723.13
4 |Gokul Refoils & solvent Ltd Royalty Income -
5 |Gokul Refoils & solvent Ltd Interest fncome 91.16
6 {Gokul Refoils & solvent Ltd Rent Income 13.23
7 {Gokul Refoils & solvent Ltd interest Expense o
8 - |Professional Comimodity Services Put. Ltd Brokerage 4.99
9 |Professional Commodity Services Pvt. Ltd Rent Income e 0.68 ..l
10 |Professional Commodity Services Pvt. Ltd Margin Money 131.66 {90G.75)
11 |Gujarat Gokul Power Ltd Rent Income .68 0.50
12  |Gokul Qverseas Purchase 558,85 638.09
13 |Gokut Qverseas Sale 43,515,012 49,652.57
14 |Gokul Overseas Interest Income 46.02 296,33
15  |Gokul Overseas Rent Income 0.69 1.22
16 {Gokul Infratech Pvt, Ltd. Rent Income 0.69 -
17__lGokul Lifespace-LLP Rent Income G.69 -
18 [Gokuil Corporate service pvt. Ltd. Rent Income .65 -
19 |Balvantsinh C. Rajput Remuneration 27.60 27.60
20 [Dharmendrasinh B. Rajput Remuneration 12.00 12.00
21 _|Pravin Prajapati . Remuneration ) 782) 397
22 [Hinaben Rajput Remuneration o _ I 2.47
'[23__ {Bahuchar fan Seva Trust Donation - 14.45 25.10
24 {Gokul Foundation Donation 11.00 -

36 Segment Raporting

_ The Chief Operating Decision Maker {CODM) reviews the Company as a single "Agro" segment. The Company operates in one segment only, namely "Agro Based

Commodity."

37 Earnings' per share

{Rs.in Lakhs except no. of shares)

For the year For the year
Particulars ended an 31st | ended on 31st

March, 2019 -March, 2018
Prafit/toss for the period attributable to Equity Shareholders 898.85 801.43
No. of Weighted Average Equity shares putstanding during the year 50,000 50,000
No, of Weighted Average 2% Non-Curulative Compulsary Convertibfe Preference shares 8,19,50,000 8,19,50,000
Nominal Value of each class of Shares {In Rs.) 10.00 10.00
Basic and Diluted Earnings per Share (In Rs.) 1.10 0.98

As per paragrapﬁ number 23 of Indian Accoqnting Standard 33 "Earning per shares", Ordinary shares includes shares that will be issued upon the conversion of a
mandatorily convertible instrument, are included in the calculation of basic earnings per share from the date the contract is entered into.

Considering above provision, 81950000, 2% Non-Cumulative Compulsory Convertible Preference shares of Rs. 10 each [Assumed conversion ratio is 1:1) are

considered in calculation of basic earning per share.

38 Details of Loan given, Investment made and Guarantee given covered u/s 186{4) of the Companies Act,

Loans given, Investment made are given under the respective heads.

39 Details of Corporate Soclat Respensibilities (CSR) Expenditure

a}  Company is required to spend Rs 25,45 Lakhs {Previcus Year Rs.14.43Lakhs) on €SR activities

b)  Amount Spend During the year on

(Rs.in Lalkhs}
Year ended March 31, 2019 Year ended March 31, 2018
Particulars. i i
™ In Cash Vet to be paid Total In Cash Vet to be paid Total
in Cash in Cash
Construction/acquisition of any asset L I T D
Contribution to various Trusts/NGOs 25.45 14.43 14.43

Expenditure on Administration
QOverheads of CSR




40 FINANCIAL INSTRUMENTS — FAIR VALUES AND RISK MANAGEMENT

Accounting classification and Fair Values

The foliowing table shows the carrying amounts and Fair Values of Financlal Assets and Financial Liahilities, including their levels in the Fair Value hierarchy. It does not include Fair Value inforination for
Financial Assets and Financial Liabilities not measured at Fair Vaiue if the carrying amount is a reascnable approximation ¢f Fair Value.

{Rs. In Lakhs)
Carrying Amount Falr Value
X Falr Vaiue
‘March 31, 2019 Fair Value chrough | - shrough Other | oo ey cost Total Level 1 Levelz - Level 3 Tatal
Profit and Loss Gamprehensive .
Incame:
Financlal Assets measured at amprtised Cost - ;
Non-current Investments - - 85.00 85.00 85.00 85.00
Current investments ' - 11046 - 11046 11046 - 110.46
Loans :-
Nen-current - . - - - -
Current - - - R M -
Other Financial Assets - ' .
Non-current A - - ' 9.14 9.14 . - . -
Current - - 161271 - 161271 . - -
Trade and Other Receivables - - 10,485.48 10,485.48 - . -
Cash and Cash Equivalents - - 1,316.94 131694 ’ - . -
Bank Balances {other than above) - - 4,467.17 4,467.17 - :
Total Financial Assets ) - 110.25 17.976.42 18,086.89 110,45 85.00 195.46
Flnancial Llabllities measured at amortised Cost
Borrowings -
Mon-current . - - 1,084.88 1,094.88 . 1,004.88 1,094.88
Current - . 26,288.57 26,288.57 - -
Trade and Other Fayables ’ - - 2,299.18 2,299.18 -
Other Financial Liabiiities ;-
Non-currert ’ - - - -
Current : | - - B - . .
Total Financlal Labilities - - - 29,682.63 29,682.63 - 1,094.88 1,094.88
Carrying Amaunt Fair Value
Falr Value
March 33, 2018 Falr Value through | theoughOther | ) cost Total Level1 Level 2 Level 3 Total
Profit and Loss Comprehensive .
frcome
Financtal Assets measured at amortised Cost :- -
Non-current investments : - - | esOm 85.09 85.09 85.09
Current Investments : - “100.00 - 100.00 100.00 : - oo -100.00
Loans . ' i i
Nen-current - s - - ' - -
Current - - 22443 224.43 -
Other Financial Assets
Non-current - - 9.68 9.68 - M
Current - - 399.99 . 399,59 - -
Trada and Other Receivables - - 8,196.40 8,196.40 - -
Cash and Cash Equivalents - - 1,544,57 1,524,57 ) -
Bank Balances [¢ther than above) - - 4,741.46 4,241,46 . - -
Telal Financlal Assets - 100.00 14,701.62 14,801.62 100,90 835,09 135.09
Finangial Llabilities measured at amaortised Cost :
Borrowings -
Non-current - - 1,012.84 1,012.84 1,012.84 1,012.84
Current - - 30,883.01 30,833.01 - -
Trade and Other Payables - . 2,262.10 2,262.10 -
Qther Financial Llabilities :-
Non-current ’ - - - -
Current - - - - - -
Total Financlal Liabilities - - 34,157.94 34,157.94 - 1,012.84 1,012.84

“{1} investment In Subsidiary/Associate carried at amortised cost. Fair Value of financial Assets and Liabilities are measured at Amortized cost is not materially different from the Amortized cost Furthers
Impact of ime value of money is not Significant for the financial Instrument classified as current. Accordingly fair value has not been disclosed seperately. *

Types of inputs are as under:

tnput Level | [Directly Observable) which includes quoted prices in active markets for identical assets such as quoted price for an Equity Security on Securlty Exchanges

Input Level B {Indirectly Observable) which inchules prices in active markets for similar assets such as quoted price for similar assets in active markets, valuation multiple derlved from prices in
observed transactions invclving similar businesses etc.

Input Level Il {Unobservable} which includes management's awn assumptians for arriving at a fair value such as projected cash flows used to value a business ete,

The following tables shaw the valvation techniques used in measuring Level 2 and Level S'falr values, as well as the significant unobservable inputs used.

Financial instruments measured at fair value

Type Valuation technique

Currency Futures Based on exchange rates listed on NSE/MCX stock exchange

Commaodity futures Based on commodity prices Fsted on MCX/ NCDX/ACE stock exchange

Forward contracts Based on FEDAI Rates

Interest rate swaps Based on Closing Rates provided by Banks

Open purchase and sale contracts Based on commaodity prices listed on NCDEX stock exchange, and prices Available on SolventExtractor's assaciation {SEA) along with quatations from brokers and
Options Based on Closing Rates provided by Banks

Financlal Risk Management:-

- The Company has expesure to the fallowing risks arising from financial instruments:

= Credit Risk ;

» Liquidity Risk ; and

« Market Risk
- Currency Risk
- Interest Rate Risk
- Commadity Risk
- Equity Risk
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Risk Management framewaork .
The Campaiy's Board of Directors has overall responsibillty for the establishment and aversight of the Company's risk management framework, The Company manages niutkel risk through a treasury

department, which evaluates and exercises independant control over the antire process of market risk management, The treasury depa rtment recommends risk management objectives and polices,
'whiCh are approved by Board of Directors. The actlvities of this departmenit include management of cash resources, barrowing strategies, and ensuring compliance with market risk imits and policles.

The Company’s Risk Maragement policies are established to Iidentify and analyse the risks faced by the Company, ta set appropriate fisk limits and controls and to monitor risks and adherence to fimits.
Risk Manazement policies-and systems are reviewsed regulasly to reflect changes in market conditions and the Company's activities. The Company, through its training and management standards and
pracedures, aims to maintain a disciplined and constructive controf environment in which all employees understand their roles and obligations.

The Audit Committes oversees how management monitors compliance with the Company’s Risk Management policles and pracedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company. The Audit Committee is assisted in its oversight role by lnternal audit. Internal audit undertakes bath reguiar and ad hoc reviews of risk management contrals
and procedures, the results of which.are reported to the Audit Committee. :

k. Credit Risk
Credit Risk is the risk of financfal loss to the Company if a customer or counterparty to a financial instrument fails to meet its cont:actual ohligations, and arises principally from the Company's receivables

from customers and investments in debt securities.

" .. The earrying amount of following Financlal Assets represents the maximum credit exposure:

Other Financial Assets .
The Company malntaing its Cash and Cash equivalents and Bank deposits with banks hawng goud reputation, geod past track record and high quality credit rating and a%o reviews their credit-worthiness

onan on—gulng basis.The derivatives are entered Into with bank and finzncial institution counter parties, which are considered to be good.

Trade Recelvables
The Company’s exposura 1o credit risk is influenced mainly by the individual characteristics of each customer. The demngraphlcsof the customer, Including the u'efault risk of the |ndustry has an influence
on credit risk assessment. Credit risk is managedthrough credit appravals, establishing credit fitits and continuously manitoring the creditworthiness.of customers to whichthe Company grants credit

{erms In the normal course of business,

The maximum exposure te Credit Risk for Trade Receivables by geographic region was as follows: [Rs. In Lakhs}

Particutars 31st March, 2015 31st March, 2018

Comestlc 6,735.36 . 7.018.39
Other Regjon 3,756.12 1,178.01
Total ) 10,485.48 8,196.40

Age Receivable {Rs. In Lakhs)

Particulars C 315t March, 2019 31st March, 2018

Neither Due riar impaired - 7,467.C6 5,704.80
Fast Due 1 -90 Days 2,814.20 2,368.33
Past Due 91 - 180 Days 121.62 54.56
More than 180 Days 82.60 68.71
Total 10,485.48 8,196.40

Exposures to customers outstanding at the end of each reporting peried are reviewed by the Company to determine expected credit losses. Historical trends of impairment of trade receivables do not
reflect any significant credit losses. Impalred amounts are based on lifetime expected losses based on the best estimate of the management. Further, management believes that the unimpaired amounts
that are past due by more than 180 days are still collectible in full, based on historical payment behavior and extensive analysis of customer credit risk, The impairment loss related to several customers
that have defaulted on thewpavments te the Company and are not expected ta be able to pay their outstanding balances, mainly due to economic circumstances. .

Management estlmates that there are no instances of past due ur impalred trade and other receivables,

1I. Uquidity Rlsk

Liquidity Risk is the risk that the Company will encaunter difficulty in meeting the obligations assoclated with its Financial Liabfities that are settled by delivering cash or another financial asset. The
Company's appreach to managing fiquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both nermal and stressed conditions, without
Incurring unagceptable losses or risking damage to the Company's reputation.

Exposure to Liquidity Risk
The following are the remaining contractual maturities of financial Iiahllltles at the reporting date. The ameunts are gross and undlscuunted and |nc|ude estimated interest payments and exclude the

lrnpact of netting agreements.
{Rs. In Lakhs)

Cantractual Cash Flows

Partlculars 5
Carring Amaount | Carring Amount

31stMarch, 2018 315t March, 2018

Non-Derivative Financial Liab

Unsecured Ltoans 1,094.88 1,012.84

Rupee Term Loans frorn banks . .

Working Capital Loans from Banks 26,288.57 26,288.57
Trade and Other Payables . ) 2,265.18 2,262.10

Derivative Financial Liabifitles 31st March, 2019 [31st March, 2018

Forward exchange contracts used for |

- Qutflow - USD in Lakhs 174.20 _ 21575
- Inflow 98.37 79.23
Total 272,57 244,98

The gross inflows/{outflows} disclosed in the above table represent the contractual undiscounted Cash Flows relating to derivative financial liabilities held for risk management purposes and which are nat
usually closed out before contractual maturity. The disclosure shows net cash flow amounts for derivatives that are nat cash-settled and gross cash inflow and outflow amounts for derivatives that have

simultaneous gross cash settlament.

Excesslve Risk Concentration )
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that would cause their ability to
mezt contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensmvny of the Company’s performance to developments

affecting a particular industry.

" In order 16 avoid excessive concentrations of risk, the poficies and procedures include specific guidelines to focus on the mainterance of a diversified portfolio. Identifled concentrations of credit risks are

controlled and managed accordingly. Selective hedging is used within the Group to manage risk concentrations at both the relationship and industry levels.




Financial instruments - Fair Values and Risk Management

lil. Market Risk

Market Risk Is the risk that changes in maskel prives — such as forelgn exchange rates, Interest rates and equlty prices — will affect the Company’s Income or the value of its huldings of financial
instruments.Market risk is attributable ta all market risk sensitive financial instruments Including foreign currency receivables and payables and short term debt. We are exposed to market risk primarily
related to forelgn exchange rate risk, interest rate risk and the value of our investments. Thus, our expasure to market fisk is a functian of investing and borrewing activities and revenue generating and
cperating activities in foreign currency. The objective of market risk management is to avoid excessive expesire in our foreign Guirency revenues and costs,

Currency Risk
The Company is exposed to currency sisk on account of its borrowings and other payables in fareign currency. The functional currency of the Company is Indilan Rupee. The Company uses
forward exchange contracts to bedge ks currancy risk, most with a maturity of less than one year from the reporting date. The Company does not use derivative financial Instrumants for

trading or speculative purposes.

The year-end foreign currency exposures that have been hedged by derivative Instruments aregiven below-

{Rs. In Lakhs)
As at 31stMarch, 2019 As at 31st March, 2018
. Amount in
Parllculars. Currency Amount in Apnaunt [n Rs, Foreign Ampunt in Rs.
Forelgn Currency
Currency

Against Imports usp 174.20 12,251.53 215.75 13,843.08

Against Exports Use 98.37 6,89B.57 79.23 5,124.82

Exposure to Currency Risk

The currency prafile of Financial Assets and Financial Llabllltles with exposure to foreign currency risk at the end of the reparting period expressed in rupees, are as fallows

March 31, 2019 March 31, 2018

Financial Assets uso EUR and Other uso EUR and Other
- |Non Currrent Invastiments . - - - -

Trade and Other Receivables 3,750.12 1,178.01

Less: Forward Contract for Selhng .

Fareign Currency 0.54 1.67 0.47 1.4%

Loans . . - - - .

Tetal 3,750.66 1.67 1,178.48 1.49 "

Financial Usbilities

Short Term Borrowings i G,425.50 - 12,949.08

Trade and Other Payables - - - -

Less: Forward Centract for Buying : - .- - -
‘|Foreign Currency - - - +

Total . 9,425.50 - 12,949.08 -

* Sensitivity analysls

A yeasonably possible strengthening / (weakening} of the Indian Rupee against US dollars at March 31 would have affected the measurement of financial instruments denomirated in US dollars and
affected equity and profit or loss by the amounts shown below. This analysls assumes that all other variables, in particular interest rates, remain constant and ignores any Impact of forecast sales and

purchases.

Profit or {Loss) Equity, Net of Tax
Strengthening Weakening Strengthening Weakening

£ffects In {Rs. In Lakhs)

31 st March, 2019

3% Movement

UsD 170,95 {170.25) 11075 1310.75)

SGD

21 st March, 2018

3% Movement

usp 353.12 {353.12} 230.91 (230.91)

6D

Interest Rate Risk
Interest Rate Risk is the risk that the fair value or future Cash Flaws of a financial instrument will fluctuate because of changes in market interest rates. The Company's exposure to the risk of changes in

market interest rates ralates primarily to the Company's short-term debt obligations with floating interest rates,

Exposure to Interest Rate Risk .
The Company’s Interest Rate Risk arises from borrowings obligations, Borrowings issued exposes to falr value interest rate risk. The interest rate profile of the Company’s interestbearing financial

Instruments as reported to the management of the Campany is as follows:-

[Rs. In Lakh]

Variable-Rate ln.slrumen!s
315t March, 2019|315t March, 2018

Current - Borrowings 26,288.57 30,883.01

Total 26,288,57 30,883.01

Cash Flow Sensitivity Analysis Far Varlable-Rate Instruments.
A reasonably possible chiange of 100 basis peints in interest rates at the reporting date would have increased (decreased) equity and profit or toss by the amounts shown below. This analysis assumes that

all ather vayiables, in particular foreign currency exchange rates, resmain constant.

Frofit or Loss Equity, Net of Tax
Particulars 100 bp 1090 bp 190 bp 10¢ bp
increase decrease increase decrease

31 st March, 2019

Non Current - Berrowings - - - -
Current portion of Leng Term borrowlngs - {262.85) 262.82 {171.02) 171.02
Tolal {262.85) 262.8% {171.02) 171.02
31 st March, 2018

Non Current - Borrowlngs N - . - -
Current pertion of Long Term borrowings {308.83) 308.83 (201.95} 201.95
Total {308.83) 308.83 (201.95} 201,95
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) Cdmmndrtv Risk

The prices of agricultural cormmodities are subfect to wide fluctuations due to unpredlctablé factors such as weather, government policies, changes in global demand resulting from population growth and
changes in standards of living and global productionef similar and compelitive crops. During its ordinary course of business, the value of the Company’s apan sales and purchases ‘tommitments and
inventory of raw material changes continuously in line with movements in the prices of the underlying commodities. To the extent that its open sales and pumhases commitments do not maich at the end

of each bl.lsmess day, the Company is subjected to price fluctuations in the commeodities market.

While the Company is exposed to fluctuations in agricultural cominedities prices, its policy Is to minimise its risks arising fromsuch fluctuations by hedging its sales either through direct purchases of a

’ similar eommodity er through futures contracts enthe commodity exchanges. The prices on the commadlty exchanges are generally quoted up to twelve months forward.

. In the course of hadging its sales eithir through direct purchases or through futures, the Company may also ba exposed 1o theinherent risk asseciatad with trading activities conducted by its personnel,
The Company has in place a risk management system tc manage such risk exposure,

Equity Risk

Equity Price Risk is related ta the change in market reference price of the investments in equity securlties, The falr value of some of the Company’s investments in Fair value through Other Comprehensive
Income securities exposes the Company te equity price risks. in general, these securities are not held for trading purposes. These investments are subject to changes in the market price of securities. The
fair value of equity securities as of March 31, 2019, was Rs. Nif [F¥ 2017-2018 Rs.Nil Lakh]. A Sensex standard deviation of 5% [FY 2017-2018 5%] waould result in change in equily prices of securitiesheld as

DfMarl:h 31, 2019 by Rs.Nil Lakh. | F¥ 2017-2018 Rs,Nil Lakh]

41, capitalManagement

. The Campany’s policy Is ta maintain a strong capital base so as to maintain investor, creditor and market cenfidence and to sustzin future development uf the business. Management monltars the return

on capital as well as the level of dividends to ardinary shareholders,

. The Company manitors capital wsing a ratio of ‘adjusted net debt’ to ‘adjusted equity”. For this purpose, adjusted net debt is defined as total liabilities, cumprlsmg interest-bearing loans and bocrowings

-and obligations under finance leases, less cash and cash equivalents, Adjusted equity comprises all components of equity. -

{Rs. In Lakhs)
Particulars As at 31w As at 315t
March, 2019 March, 2018
Total interest bearing liabilities 27,383.45 31,895.85
Less: Cask and Cash eguivalents 1,316.94 1,544.57
|adjusted Net Debt 26,066.52 30,351.27
Total Equity 11,597.44 16,579.99
Adjusted equity 11,597.44 10,673.99
Adjusted net debt to adjusted equity ratio 2.25 2.84
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